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Kosovo is on the frontlines of the future of financing for coal projects globally. The 

World Bank recently decided to withdraw funding for a new coal-fired power plant. However, 

aging infrastructure and a lack of reliable electricity continue to plague the electricity sector in 

Kosovo and thwart future growth. With one of the youngest populations and highest youth 

unemployment rate in Europe, there is a clear need for investment in energy infrastructure that 

could create jobs, stimulate the economy, and alleviate pollution from the single-largest point 

source of pollution in continental Europe (Kosovo A and B power stations).  

We have collected samples of lignite coal from Kosovo and developed an integrated model to 

assess the health impacts of continued reliance on coal, the cost of meeting future electricity 

demands, and the resource potential for solar, wind, biomass, and small-scale hydropower 

technologies across the country. We find that on a capital cost basis, there are a number of 

investment pathways to meet the same generation profile and reliability of a new coal-fired 

power plant without building coal for a lower cost. We also find that Kosovo could avoid nearly 

1.7 million cases of minor respiratory illnesses during the next decade by phasing out lignite coal 

from the electricity sector. The model outlines the cost and premature deaths resulting from a 

variety of development pathways. 

This represents a critical case in the role of fossil fuels versus renewable energy for electricity 

system investment and sustainable development. The information utilized by multi-lateral 

development banks to consider new investments in Kosovo could potentially influence future 

investment by multi-lateral development banks in countries undergoing more rapid increases in 

electricity system demand including Pakistan, Vietnam, and Mongolia. We quantify the cost of 

inaction and resources that have led to a decade of unreliable electricity, severe public health 

impacts due to continued reliance on lignite coal, and suggest reforms for lending clean energy 

infrastructure projects that would enable a clean energy transition. Civil society movements that 

have focused on individual projects may require more regional thinking and integration toward 

enabling clean energy investment across the region.


