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The impacts of violent conflict on intrahousehold dynamics, and on female 

empowerment specifically, have been understudied. This is partly due to the lack 

of pre- and post-conflict data as well as the endogeneity threat coming from households’ self-

selection of their place of residence. The evidence to date, however, suggests that the effects of 

violence are far from gender neutral.  

 

Mexico experienced a massive increase in drug-related crime starting in 2007. This was partly 

caused by the highly militarized “kingpin” strategy of Mexico's newly elected president. At the 

same time, the Mexican drug market was expanding as Colombia and some Caribbean countries 

achieved success in their own drug wars. From 2007 to 2012, the number of drug trafficking 

organizations and local gangs skyrocketed and expanded to places which had had low levels of 

violence ex-ante. While the conflict has had an immeasurable direct cost in the lives lost, 

researchers have also estimated the effects of the conflict on other outcomes, including 

employment, birth outcomes, risk aversion, and female decision making. 

 

This study examines the relationship between conflict and intrahousehold bargaining by 

exploiting the quasi-exogenous and geographically heterogeneous rise in violence in Mexico 

associated with the drug war. I assume a collective model of the household and I structurally 

estimate individual resource shares within the household. Under standard utility assumptions, 

these have a one-to-one relationship with the Pareto weights and may be interpreted as a proxy of 

bargaining power. I find a deterioration in the position of women as violence in their 

communities increases.  I analyze three different mechanisms that could explain the results: 

marriage markets, labor markets and changes in preferences. Finally, I study welfare 

implications on two main fronts: intergenerational effects on children outcomes; and, gender 

violence against Mexican women.  

 

This research contributes to the understanding of some of the challenges caused by violent 

conflict and crime. The recent Mexican homicide rate rivals the death toll of war-torn countries. 

Household decision making and coping mechanisms during periods of significant violence can 

have long-lasting development consequences. Policy interventions should account for the 

potentially heterogeneous treatment effects caused by exposure to conflict.


