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"Can growth in India be made equitable and environmentally sustainable 

simultaneously? The recent pattern of high growth in India has been inequitable as well as 

ecologically destructive. We propose an Energy Policy with Equity (EPE), which addresses these 

challenges by fundamentally changing the energy mix of the economy towards clean energy and 

guarantees universal access to electricity. 

Any green energy policy needs to alter India’s dependence on fossil fuels, requiring a systemic 

overhaul of its energy mix. Along with it, implementing a carbon tax will also mitigate emissions 

and mobilize revenue. While part of the carbon revenue would be used to change the energy mix, 

the other part would be used for an in-kind transfer of free energy (mostly clean, green energy), 

to a limit, beyond which it becomes fully chargeable from the first unit consumed. We call this 

the Right to Energy programme. 

The carbon content of commodities and the corresponding tax’s impact on the household budget 

have been calculated using the input-output matrix of the Indian economy and the National 

Sample Survey (NSS). The carbon tax required for this policy to initiate is $60.4 per metric ton 

of carbon dioxide. The free entitlement of fuel and electricity per household comes out to be 

2268 kWh per annum. Also, there is an annual universal travel pass of $18.0 per person for use 

in public transports only. 

This policy has the potential of bringing electricity to every household in India irrespective of 

their income levels, even as it brings down the emission levels in India by more than half from 

the current predictions of the IEA for the year 2035. 

The widening schism between two economies co-existing side by side – the poorer one, which 

bears the climate impact burden, and the richer one, which imposes that burden because of their 

lifestyle choices – is justly addressed with the latter being taxed to compensate the former for the 

loss. It will also help the environmentally sustainable growth of the Indian economy by 

undergoing an energy transition to clean, green renewable energy."


