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Title: Mobilization Effects of Multilateral Development Banks 

In 2015, 193 countries adopted the 2030 Sustainable Development Agenda, which set ambitious 

targets for poverty reduction and inclusive development. The United Nations estimates that 

achieving the Sustainable Development Goals (SDGs) will require investment up to USD 3.9 

trillion per year. At current investment levels, the estimated annual investment gap in developing 

countries is at about USD 2.5 trillion (UNCTAD, 2014). An important question—for both policy 

and research—is how the international community can mobilize those additional resources for 

investment.  

In this respect, Multilateral Development Banks (MDBs), as international institutions that 

provide financial assistance (e.g. loans, grants, etc.) to developing countries to promote their 

economic and social development, can play a fundamental role, directly providing financial 

assistance in developing countries, but also mobilizing additional private sector resources. 

We use loan-level data on syndicated lending to a large sample of developing countries between 

1993 and 2017 to estimate if MDBs can mobilize the private sector toward achieving SDGs, 

controlling for a large set of fixed effects. Thanks to a more granular dataset compared to the 

previous literature, we can control not only for country- and year- fixed effects, but also for 

country-sector, country-year, and sector-year fixed effects; hence, we greatly diminish the 

possibility of omitted variable bias and increase accuracy in the estimation of the mobilization 

effects. 

We find evidence of positive and significant direct and indirect mobilization effects of 

multilateral lending on the number of deals and on the total size of bank inflows from the private 

sector. The number of lending banks and the average maturity of syndicated loans also increase 

after MDB lending. These effects are present not only on impact, but they last up to three years 

and are not offset by a decline in bond financing. There is no evidence of anticipation effects and 

the results are not driven by confounding factors, such as the presence of large global banks, 

Chinese lending and aid flows. Finally, the economic effects are sizable, suggesting that MBDs 

can play a vital role to mobilize private sector financing to achieve the goals of the 2030 

Development Agenda.


