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Permanently moving to another country offers valuable opportu- nities and gains 

for both migrants and their host societies (see, e.g., Dustmann and Frattini, 2014; Hainmueller et 

al., 2017), but states can also experience a number of difficulties when trying to integrate large 

numbers of migrants. Weak governments with limited adminis- trative capacity strive to 

effectively manage large numbers of people and sanction the bureaucracy for corrupt behaviour. 

Group resent- ment stemming from a sense of widespread corruption and lack of state response 

to emergency situations could be targeted against other groups perceived to be either privileged 

or undeserving. This can ex- acerbate existing tensions and decrease preferences for 

redistribution. There are a number of transmission mechanisms going from immigra- tion 

inflows to government spending and in this paper we focus on migration-driven diversity, the 

degree of birthplace heterogeneity that is caused by immigration. We explore whether changes in 

migration- fuelled diversity have an effect on the amount of transfers and sub- sidies, perhaps the 

most contentious form of public good. We use a comprehensive dyadic dataset on international 

migration between 1960 and 2017, and compute indexes of birth-place fractionalization and 

polarization. As individuals might sort themselves among govern- ments based on local 

governments‘ welfare generosity, we use a novel instrumental variable approach. Our results 

suggest that birthplace diversity reduces government redistribution. In particular, countries 

featuring weak state institutions prove to be more vulnerable to a reduction in redistribution both 

with i) a higher degree of cultural di- versity and ii) a larger population of immigrants. This 

paper increases our understanding on the consequences of immigration and cultural diversity on 

redistributive policies in presence of weak institutions. In doing so, it crucially identifies a 

challenge to poverty reduction across developing countries, likely to be increasingly important in 

the era of mass population movements.


