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Globalization and its ripple effects has sparked new debates about inequality and 

inclusiveness of societies to mitigate its downsides. Because there is no deep understanding of 

what the major determinants of inclusiveness are, we approach this issue with our paper. The 

purpose of this paper is to explore the drivers and policy choices that lead societies to be more 

inclusive and allow them to make faster progress towards more inclusiveness than others. 

Finding the keys to inclusiveness can inform governments and development agencies in their 

work to promote inclusiveness and reach the Sustainable Development Goals. This paper is – to 

the best of our knowledge – the first attempt to discuss and estimate the drivers of inclusiveness. 

Theoretically, we make out growth, technological progress, structural change, trade integration 

and the institutional setting as the most likely drivers of inclusiveness. To assess this empirically, 

we use the Inclusive Development Index (IDI) from World Economic Forum as an inclusiveness 

measure. For a first glance, we use a simple OLS regression setup for the about 100 countries 

and employ a range of robustness checks with other empirical methods including a fixed effects 

panel estimation. Our preliminary results show that economic performance (10-year growth 

performance) and to some extent the state of technological progress in a country are the most 

important drivers of the level of inclusiveness. Trade has a somewhat ambiguous relationship 

with inclusiveness (theoretically as well as empirically). These results show that growth and 

technological progress remain the focus of attention, not only for general development but also 

for inclusive development. This should have direct implications for the types of policy agendas 

pursued by government officials, which should primarily focus on creating growth fundamentals 

and removing growth barriers as well as creating an adequate environment to foster 

technological progress. Similar thoughts should guide development agencies in their decisions to 

types of projects they finance and implement. Improving growth and technology strategies while 

respecting other constraints within the SDGs such as emission targets can make significant 

headway towards sustainable development for all, especially developing countries, as envisioned 

by the SDGs.


