
SDC 2019 Annual Meeting Abstracts  

Elanshasy, Amany; United Arab Emirates University 

Aelanshasy@uaeu.ac.ae 

Authors: Amany A. El Anshasy; UAE University 

Mrittika Shamsuddin; Delahousie, Canada  

Marina-Selini Katsaiti; UAE University 

Title: Does higher income rank deter risk-taking behavior? The case of migration 

Decades of research in psychology finds that when individuals become wealthier, 

they feel they are entitled to have more, triggering changes in behavior. On average, populations 

today are richer than they were decades ago; in 2018 only 34 countries are classified as low 

income by the world bank. This paper belongs to a relatively sparse body of research concerned 

with how behavior changes as populations climb up the wealth ladder. Stark (2018) shows that 

individuals become more risk averse as they rise in the wealth hierarchy.  

 

In this paper we ask the question of how migration decisions, as a risky behavior, are altered 

when countries become more economically prosperous or individuals experience more intense 

concerns over their relative wealth. 

 

We construct a measure for risk tolerance and a measure for the individual’s concern over 

relative income or wealth from Gallup survey responses. We then use the Gallup World Poll 

survey from 129 countries from 2009 to 2017 to investigate the effect of a change in a source 

country’s rank or a change in a person’s perceived concern over  relative wealth on migration 

intentions. To the best of our knowledge, this is the first empirical cross-country-individual level 

study that utilizes this framework. We employ Pseudo Panels by creating intra-cohort means in 

addition to individual-level cross-section regressions. 

 

We find that as countries improve their rankings and people have less concern over their relative 

wealth,  individuals are less inclined to take risk and migrate, especially in developing countries. 

Our findings bring some fresh insights into the debate over the inter-linkages between migrants’ 

countries of origin and destination countries’ economic policies in an era that signals the 

resurgence of a realist frame in immigration policy debates and the resurrection of physical 

barriers; they reemphasize the potential long-term role of destination countries’ policies directed 

at major source countries in changing immigration maps. Our findings also indicate the 

importance of conducting distributional analyses of destination countries’ policy impacts on 

source countries’ populations.


