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Title: Does experience with agricultural loans improve farmers' well-being? 

This study examines the long-term direct benefits of agricultural loans. It 

estimates the average causal effect of FECECAM loans on its clients’ well-being. 

Microfinance, and more specifically, microcredit programs have been supported as sustainable 

interventions with the potential to alleviate poverty. However, evidence of the effectiveness of 

microfinance is still unclear. To address selection issues that challenge the evaluation of 

microcredit programs impact, the study employs a pipeline design, which is typically used in a 

cross-sectional setting in the absence of fully randomized experiments. Giving the relatively long 

period studied, the analysis has been innovative in defining the loan treatment along with 

creating reliable treatment groups. The loan treatment considered is the experience with loans 

which includes program entry timing, loan take-up frequency and the average amount of loan 

obtained over the 2012-2017’s period. To create comparable groups, the study employs a cluster 

analysis technique. Results indicate that experience with farm loans has a significant impact on 

sampled recipients’ net farm income, food security, and food quality statuses, and has a positive 

impact on women’s empowerment. These indicators are commonly studied outcome variables 

when it comes to credit impact assessment. Here, they are argued to pertain to longer-term 

effects of agricultural loans. FECECAM’s loan implementation practices which resemble a 

supervised credit program played a crucial role in these positive results. Benin case indicates that 

agricultural loans have the potential to improve farmers condition and alleviate poverty, 

especially in rural areas. The results of the study have important policy implications. They 

validate the hypothesis underlying development strategies that target women when it comes to 

loan programs. Overall, the study provides a simple yet valuable lesson for future credit impact 

evaluations: the context of the loan program as well as the evaluation indicators are essential. 

Not detecting an effect on a specific variable does not necessarily implies the unworthiness of 

microcredit in battling poverty in developing countries.


