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It is now widely established that human-induced climate change poses formidable challenges to 

our understanding of social and economic policy goals such as prosperity, growth, equity, and 

sustainable development. In 2015, air pollution resulted in 1.1 million premature deaths (which 

amounts to 10.6% of the total number of deaths) in India. The problem is even more 

compounded by the fact that about half of the Indian population is dependent on agriculture or 

other climate-sensitive sectors. Hence, climate change in general and environmental quality, in 

particular, is a major area of interest to academics, practitioners, and policy makers of India. The 

study contributes to the literature by examining the effects of economic growth, globalization, 

and financial development on environmental sustainability while controlling for energy 

consumption and urbanization in India. The novelty of the study is the assessment of 

environmental sustainability in a single framework encompassing growth, globalization, and 

financial development effects. 

Using annual data over the period 1980-2015, we use auto regressive distributed lag (ARDL) 

bounds test approach to examine the relationship. Our study result finds the existence of a 

positive long-run equilibrium relationship between globalization, financial development, 

economic growth, and CO2 emissions. In other words, increased level of globalization and 

financial development, while improving the economic performance, are inimical to the 

sustainability of the environment. Giving the severity of the findings amidst India’s tryst with 

economic growth, adequate mechanisms are warranted to strengthen the regulatory institutions 

not only for the direct reduction of pollution but also for providing adequate information for 

engendering indirect forces for pollution abatement.


